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Latest Changes affecting Multinationals 
 

This newsletter provides an overview of the most relevant changes in the Austrian tax 
landscape affecting international companies operating in Austria. 

The proposals for the amendment of Council Directive 2011/16/EU on administrative cooperation in 
the field of taxation (commonly referred to as DAC 6), were announced by the European Commission 
on June 5, 2018 in the Official Journal of the EU and entered into force with effect from June 25, 2018. 

DAC 6 stipulates mandatory reporting of cross-border tax-structures affecting at least one EU member 
state, if the main advantage is the expectation of a lower tax burden and other “hallmarks” as defined 
in directive are fulfilled. Furthermore, the EU will establish a Common Communication Network, 
(CCN), which will automatically share the reported information. 

Though the directive has to be implemented into Austrian national law until the end of 2019, the 
obligations regarding the disclosure should be considered as of now, as the implementation of the 
directive will stipulate a retrospective disclosure with effect from June 25, 2018. Consequently, 
multinationals should be aware that “aggressive tax structures” implemented after June 25, 2018 have 
to be disclosed to the financial administration. 

The new bilateral agreement for CbC Reports “Multilateral Competent Authority Agreement on the 
Exchange of Country-by-Country Reports” (MCAA CbC) entered into force with effect from August 
16th, 2018.  

The MCAA determines, that Austrian subsidiaries with an ultimate parent company residing in the US 
do not have to file a CbC report in Austria if the parent company has already filed a CbC report in the 
US. The CbC reports are reported automatically between Austria and the US for financial years 
beginning as of January 1, 2017.  

For the first year (2017), the CbC report has to be filed within 18 months after the end of the financial 
year at the latest. Subsequently, the CbC reports have to be filed within 15 months. 

The new Double Tax Treaty (DTT) between Austria and Japan is expected to enter into force with 
effect from January 1, 2019. The mayor impacts are the following: 

• Dividends are not subject to withholding tax, if the recipient is a company holding at least 10% 
of the shares in the distributing company. Otherwise, the applicable rate is 10%. 

• Furthermore, no withholding tax is levied on interest and royalties. 

• In Austria, double taxation is avoided by application of the exemption method. 

• Up to now capital gains from shares of corporations, resident in a contracting state, may be 
taxed in this state, if the shareholding exceeds 25% and at least 5% are sold. In the new DTT, 
the taxation right regarding such capital gains is shifted to the state where the seller is 
resident.  

Nevertheless, the Austrian Ministry of Finance clarified, that the new DTT will not lead to an 
exit taxation regarding the capital gains raised until the new DTT enters into force, as they are 
still subject to taxation in Austria. 

Should you have any further questions, please do not hesitate to contact us at any time. 


